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-l ) Jaliilly L) dusloedd

Aglumgd sl clgnsen Auball calaal ) Jsaasl) LiSey Nl
syl Cysiia Chuags
A §) gl aulidl) 7 3gail) 330
Y = f(X1+ X2 + X3)

A ddgal) aladiuly Aslealls cpiial) cu d8al) 48 lua (Sayg

Y =B¢+ L1x1+ B2x2 + B3x3 + Et
il juadial)
Y sasrad agel) Gom pdigal Adgud) dasdl)
Bl &) priall
X2 Alaay) Asall gl X1 aal) Asal gl Ao 3lisy)
X3 dhill) & cfjalal)

Ayl & phia Ciuagl
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GlSHE a3 g (gagred) agell) Bgm 08 Jharg il il 58 1Y gagaall agal) Ggu el bgad) dasdl)
N om b pee) Bom 8 dnpad) UGS aas Slead @lsd Guly £l sl e 3¢l csasd) agul) (3o
cualaylg

P X1 Alaa¥) Aaal) il Ao U1 J¥) (il piial)

G oo 5 @ il dals (e dage dalse Bac 4l agul) Gou o oyl ) sl sl e slisy) adle
S 3y (leially (Slgaa) GEY) Bl Lo ik jiiaay (oof Saili ple J<i aagilly sailly alall SLa®¥) Yol agud!
oY) G e lulad) Jigs allall e

: X2 ‘_?Jl.u‘a'\ aad) ml ‘.,}GS\ Jaieall jurdial)

Sms S AU e s eaV) Aad) il gailld Alalie Ao agu) Gse o apilis Maa¥) ladl malill ddle
AV clelailly il b L) e 3 Jlea¥) sl Ul g )l agul) Goaw A i) 48

X3 il e cfpalial) G Jiaal) pial)

i A agad) gus & SN ALY Al il e ADle il agal) (s o oyiliy Ll ye bl dDle
Oirs AN D) datal Jlsel eggy ada ) o Ll sl il clesally duel) g deliall gl Jie zylal)
le U5 2l Gow e ki)

tAal) il Lbag cfeluan) (Yl

Aaal¥) Aol @il e G s Al clubad) chdge sl Jid A bl G 2D A audll 28 & S
b S Y i) agell) g digal Ldgud) dall) g X3 Aukaiil) g chalall X2 Alaa¥) laal) w5 X1
oo chuagmad) Bapel) ASkadll 3 agedl) g pdgale Al labid) F dpee ) Jeagill g ol Ui o6 @llig
Jalally Ll clabadl Aasl @haseS Lo VoY) oSa U chsid) sl Why Jia ) lusidl aes z3se DA
gasan Aahall Calaal ) Jyensl) LSy Julls 20225 1997 (ale g 5 Ally Ayl 358 Dla Jiaall (gabeal)
Al i lodls

: aolal) sl Laa) Yl

p M Joand) 3 LS LaaY) 5 cul€ duball st ekl ajsll Las) el 5

Al il aadall asisil) kil i(1) Jsaal

g.g,nkﬂ st Probability  Jarque- il yaciall
Bera
b ans 0.182392 3.403198 Y sagnad) agull) o digal Ldgud) dasil
b 0.659896 0.831346 X1 Jlaa¥) Aaall gl e 3lasy)
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b ang 0.884841 0.244694 X2 Alaay¥) Al gl
b s 0.554425 1.179648 X3 a4 cfjaliall

Source: EVIEWS.12 results

Lisiaall Probability Zed of cus (bl Loy £558 Lahall ecalall chuid) gaen o Joill galaies Golaad) Jpaall (e
golall arisill aads il e e IS O A o i My 0.05 e ST bl e e JSU &ileany)

Al cpatia Gm LY clales cibus Ll

Ll it (o BLEY) cDlalaa dbgiuas 1(2) Jgial)

Y1 X1 X2 | X3 |
Y1 1
X1 023532160 1
X2 0.18795268° 0.94470147"" 1
X3 0.30927967°" 0.64864547°" 0.56592060° 1

Source: EVIEWS.12 results

G cdaginas b plil) el Aiiced) chariall Gu BLEY) cOleles gaen of Ll Glad) (2)dsaad) (e
GUEYY) DA Ald) il (Sagmad) agal) Bgu padal Ldgud) Aandll) Al Gyl o BlsyY) dDle Ll
Gils 1385 Lsinay Loyl Al o (X3 dubadill o chaliall X2 laa¥) aal) zlil) X1 Alaa¥) ol @il e
LBy b AL Sl Blis e st ) Altadl il Aad caal) WS Gus paiall odg) Anleay] deglll as
LSl agald) Bgu el Adgad) daudl) 3y LS il
Gl JLadly zisadl) ks cilghas G
Clghall (3 agukiiy Gl b Al ol paially adll il AW Ll aBDA e (e (53 caaliall z3gall Hlas) &
:(éJ:‘\AS

:Stability of time series duiajll Jodlud) 4y )din) jlad) -1

g duia)l Judlad) 05 L) Lgihulg (e @b i dlia

elaa Liall Agia}l) sl A Ayl clyitia o iie S Al Aldadl alss Gasd ) Ciagy o3 Basgll jia L)
Lo s Blal) lgad & Byfise dia)l Aluded) cul€ 138 ian o puaie S JalS5 45 ity Wbl 53 e Sl
ijy\ A5 e ALelSie (35S Aaba) Aldadl ld Jo¥) @l 38T aay Aldid) i 13 W d(0) 6l Jaa 3830 (e AlelSia

N3 1(2) (gl Al Ao e AlalSia 0585 Dabial ) Aludd) (i SE 3al 2aT aay dldadl g 13 W (1) 6]
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<l paatiall Aaia 3l Juadbad) duadyal Cuualiall HLERY) £ 93 20a Basgl) i chlad) aladiul (Aphaiay)) GsSul) clylid] elya) g
g5 20 U 5 clegalS vie 5 J¥1 Gl xie 5l LY (ggindl) vie dgiajl) Al (o€ o Cus cdad)all 2 Aol
(dadal) Jalil) JLEal) bl LEaY) ) 7 3gal)

Variables First Difference

Intercept Trend & None Intercept Trend & None
Intercept Intercept

Y -2.679 -3.077 -1.919 - - - Aie

X1 -3.706 -3.644 -2.507 - - - dis

o
I

-4.063 - - - - dis

X3 -1.958 -4.339 -0.940 - - - dis

Critical 1% -3.769 -4.440 -2.669 -3.752 -4.416 -2.669
values 5% -3.004 -3.632 -1.956 -2.998 -3.622 -1.956

10% -2.642 -3.254 -1.608 -2.638 -3.248 -1.608
) il i) Judlead! asgl) sl L) 1(3) Jsaad)
Source: EVIEWS.12 results

JalSl HLaaY Galia) z3saill o i Lae (1 Js¥) Guall die gjiine duhall Cipiia paes o Jsaall G Cus
Al Ao w9 ARDL 73503 58 Aliaall Clpuiiall o agesY) (3sus sdige A alill juaiall ducilly duahl) clrial o jidial)
ol LS Al charialy o) il o
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rAdinal) el g agu) Gom sdige dad glil) el Cu ABAY) A

zisar o Aliiaddl el wo age) Gowo sdise e il kil (o ALY Ayl aslial) zsaill o LS LS

Autoregressive ) Al jlasiyl =i lgad e 3] ((2001) ole (Pesaran et.al) cyg aly Ghew Ji (n a3 (s3lls ARDL

L)) Aladad) 0685 dngiall 038 B9 casly m 350 & (Distributed Lag Model) dejsall sUady) cilfié =3t e (Model
I(Pesaran & et.al, 2001: 289) S| of saals saas Lgilaly Adlall dupuudtll Clpuaiall aiy lgad a8 all

) sllaiy) 55 clad) :(4) Jsaal

VAR Lag Order Selection Criteria
Endogenous variables: Y1 X1 X2 X3
Exogenous variables: C

Date: 11/01/23 Time: 23:51
Sample: 1998 2022

Included observations: 22

Lag LogL LR FPE AIC SC HQ

0 117.6310 NA 3.84e-10 -10.33009 -10.13172* -10.28336
1 129.8433 18.87350 5.59e-10 -9.985751 -8.993894 -9.752099
2 138.1806 9.853258 1.33e-09 -9.289148 -7.503806 -8.868575
3 173.4123 28.82595* 3.83e-10* -11.03749* -8.458659 -10.42999*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Source: EVIEWS.12 results

LAY vie uleal plied A ol aes ) 55 s o(1ag=3) o bl elad) 858 o Galad) Jsand) e Jaadls
.Bounds Testing Approach gl jLis) ¢*
asall b AR (Aliesall) dppcil] psially lal) sl (e JaY) dlish 4gils Wle d5mp S2e JLEAY aadiey
Die zhaly Al aas lgie Jalse (o adiad Vs lare e 2y Ll Ay (F) el selias) o) (Wald) las) ddacls,
ol 3 olanyl

:‘?J\IJ\ Jeasl) & LS bl Gy Winhyy Ao sulaall ARDL 7z 3gall agaal) JLIa) c)a) &
Jgdall HLoal (5) Jeaad)

F-Bounds Test Null Hypothesis: No levels

relationship

Pesaran, M. H., Shin, Y., & Smith, R. J. Bounds testing approaches to the analysis of level relationships. *
Journal of applied econometrics, 16(3), (2001). P289-326.
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Test Statistic  Value Signif. 1(0) I(1)
Asymptotic: n=1000

F-statistic 8.688 10% 2.97 3.74

K 5% 3.38 4.23

2.5% 3.8 4.68

1% 4.3 5.23

Actual Sample Size 22 Finite Sample: n=35
10% 3.29 4.176

5% 3.936 4.918

1% 5.654 6.926

Finite Sample: n=30

10% 3.378 4.274

5% 4.048 5.09

1% 5.666 6.988

Source: EVIEWS.12 results

Yol dgina (S5ina vie idsaal) (F=5.23) Aol AeY) aal) 2k o Sl dacindll (F=8.688) selias) daid o Laadls
(J2Y) Ak Al ABe 3gag) il G ke JalSs 3sag ABE Abad) dumjdl) Jis Julls

rduahll @yl o ARDL zigai %%

Ayl i G Ak Al salaiel @ (53 ARDL z3sas Jll Jgaall Jiay

(2022 A11997) il PA Lyl Luajal) A<haal) b agull) G Ao Adlal) clubend) S5 ulid

sialyy )
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Dependent Variable: Y1

Method: ARDL

Date: 11/01/23 Time: 23:45

Sample (adjusted): 2001 2022

Included observations: 22 after adjustments
Maximum dependent lags: 3 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (3 lags, automatic): X1 X2 X3
Fixed regressors: C @ TREND

Number of models evaluated: 192

Selected Model: ARDL(2, 3, 3, 3)

Variable Coefficient ~ Std. Error  t-Statistic ~ Prob.*
Y1(-1) -0.114386 0.149542  -0.764910 0.4733
Y1(-2) 0.475405 0.173908 2.733657 0.0340
X1 -12.54509 8.153479 -1.538618 0.1748
X1(-1) -1.083013 8.381344  -0.129217 0.9014
X1(-2) -17.98079 8.182406  -2.197495 0.0703
X1(-3) -39.23411 8.309452  -4.721624 0.0033
X2 12.76515 8.266725 1.544161 0.1735
X2(-1) 3.148015  7.489963  0.420298  0.6889
X2(-2) 20.15235  8.092216  2.490338  0.0471
X2(-3) 27.71318  8.187868  3.384664  0.0148
X3 0.801907 0.691419 1.159800 0.2902
X3(-1) -0.102548 0.733750 -0.139759 0.8934
X3(-2) -0.634572 0.717357  -0.884597 0.4104
X3(-3) 2.140386 0.712932 3.002230 0.0239
C -0.243812 0.332129  -0.734087 0.4906
@TREND 0.010098 0.016000 0.631158 0.5512
R-squared 0.928961 Mean dependent var 0.186679
Adjusted R-squared 0.751362 S.D. dependent var 0.425090
S.E. of regression 0.211965  Akaike info criterion -0.109529
Sum squared resid 0.269575 Schwarz criterion 0.683956
Log likelihood 17.20482  Hannan-Quinn criter. 0.077392
F-statistic 5.230687 Durbin-Watson stat 2.283496

Prob(F-statistic) 0.025448

*Note: p-values and any subsequent tests do not account for model
selection.

Source: EVIEWS.12 results

Ssluss Prob(F-statistic) iisieas (5.2306) F-statistic ied cialy Cun (gsinn z3sall of aadl Galadl Jpanll DA (1
23 o gl (0.928) R-squared &l Gy Tas deisipe djppsis 50 7 3sall aidy XS5 <0.05 00 Bl 125 (0.0254)

0555 ARDL #3503 dungia b asl Laadl Cus () i) s (g0 %92 (o SST juuds gl (3 Alindl) i)
dad sy il uidl o (ol ST T Banly sae Lgilads Bllall Al cbuiiall ady lead el 3 Al dieil) bl
Wil Alall \gashy Aliiusal) clpuaiall A2y XSy S 51 (4 i) el Ay (4alabae) 43lls S5 agd) (Bgms yidiga

. SiSlgl Baslg Baas
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Variable Coefficient Std. Error t-Statistic Prob.

X1 -51.77452  4.598051 -11.26010 0.0078
X2 60.55310  4.871960  12.42890 0.0064
X3 1.800416  0.176022  10.22836 0.0094

Source: EVIEWS. 12 results
r ) JSal e Jughal) Ja¥) zdses LS (Kay Cun
Y1 = 51.77452*x1+60.55310*x2+1.800416*x3
Ssiun Jie (gginay e O Jlaa¥) Asdll i) Ao 3Wy) X1 uiad) A o dashall Ja¥) cilalaa (pe Jaadls

gob Al S e Asd) w3l X2 junial) W cagl) o Hdge dad a5 alill juxial) e 0.05 o S8 dgin
O Sa M) aall il sai et o K55 Ao Liad 505 ¢ pgudl) (Bow Hdge A sa5 sl uaidl) o (spinag
Gsinas ub A Laad 4l (IS8 bl e cplall X3 sas il juid) L caged) Gou sdige o ol Sl GSey
e o alad) IS8 O Lkl e chaleall gaat of (e s Lee ¢ ) (Bowe Hd5e dad sa il uridl) e
Y] G yige

2 5al) 35 e KB dyeadinl) CHLEAY) (e 230 eha) de Aubal) il Jlad) b z3sall 13 e slaeY) Say

t ) Jsaall b LS Tadl) o dale o o
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ECM Reqgression
Case 5: Unrestricted Constant and Unrestricted Trend

Variable Coefficient  5Std. Error  t-Statistic Prob.
C -0.243812 0.099051  -2.461477 0.0490
@TREND 0.010098 0.006804 1.484170 0.1883
D{Y1(-1)) -0.475405 0.089082 -5.336691 0.0018
D(X1) -12 54509 5097916 -2.460827 0.0491
D10 57.21490 8304010  6.890033 0.0005
D(X1(-2)) 3923411 6.029619 6.506897 0.0006
D(X2) 12.76515 5183214 2462787 0.0489
D(X2(-10) -47 86553 8311502 -5.758951 0.0012
D(X2(-2)) -27.71318 5672344 -4 885667 0.0028
D(X3) 0.801907 0.466106 1.720438 0.1361
D{X3(-10) -1.505814 0333322 -4517600 0.0040
D(X3(-2)) -2.140386 0489298 -4.374399 0.0047
CointEg(-1y* -0.638981 0079163 -8.071753 0.0002
R-squared 0.963283 Mean dependent var 0.004445
Adjusted R-squared 0.914326 S.D. dependent var 0.591282
S.E. of regression 0.173069 Akaike info criterion -0.382257
Sum squared resid 0.269575 Schwarz criterion 0.262450
Log likelihood 17.20482  Hannan-CQuinn criter. -0.230383
F-statistic 19.67631 Durbin-Watson stat 2283496

Prob(F-statistic) 0.000054

* p-value incompatible with t-Bounds distribution.

Source: EVIEWS.12 results

dad sai zsalll Base Aoy (o CRESTg Liginag Al Lgiad ECT ladl) mosa aa el dales of i) Jgand) (g Jaadls
4ild Jaghall Ja¥) 3 Asl) Lgiad oo (t-1) 85 e Qi) B8] A duia) 858 JS (8 Can Jaglall JaY) (b Al
o) J Lae b e e ST Mss 2 3l ) dams oF L E 85800 (8 JERY) 138 e % 638 Jalas Le gramas o
Cin A Bl (g lajliie) (ass ¢ ) G sdises Wil b sadiaall dlal) bl Cibse on Al 48 o

At e Aadiie Sbigies ) s25maal) SLaBY L Joumsll Lgy alaiay)

() rial) agadY) Bsu pdige Aad ) (Aliicsall) Ayl

sdnlidl) )

sl dl) Las) .

Ugiesall lyiially aill puaiall oy bl dagls e Tl o)lasl 23 (63 z3gaill il e alaie Y Auhall ciluajd jladl
teh WS
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rdwdl) A al)

gl Al el ¢ Jleal) Jaall il e 3lY1) duball b slael) LulaiV) Syl dealudd 3 cllia
sle G 8l DS e 85 S Eaagaadl Fpall ASLaall 3 g Chgudd sl Zall ) il e (sl Laal
2022 ) 1997

il GldgesY a3 agul) Goud Ldsadl da@ll e Gu 4D Auh)) aadied) z3sall sasa (ge S ey
CheiaS (X3 bl e clhplall X2 JlaaY) Jadll il X1 Jlea¥) ol @l e 3aYl) a5 dpslasy)
o zasall IS G clg dnill Lol iladajdlly duaiyl) dnajdll HLEAY z3sail) 138 aladiud (Sey dishall (gaall o Al
:QJ\:\J\ JLa

Y1 = -51.77452*x1+60.55310*x2+1.800416*x3

s i) ciladajdlly daba) dudajdl) lasl Koy LeDlelas ginag JaY) bl 2l DA e

2V 8 aga) o sdise dad Lo V) Jadll il e Gl disineg daue dDle a1 AV dus )il Aua il
skl

o5 skl Ja) 8 agul) G pdige dad o Il JAad) @l e By ooSe 5@l Jal) sk 2 30ad) (35
csls¥) Bae il dacajdl) ik (pina

cashall JaY) 3 agel) (Bou Hdise Ak o Jaa¥) Aaall bl gai sinag dulasd 38 @llia 1 SB dus i) A il

st skl JaY) 8 agal) s Hd5e dad o leaV) Jadll &l e gk 3 dllin JaY) Jish z3saill 38y
LI Lo yall Luca il Ly ¢(gpina

cshal) 2V 3 agl) (g sdige dad o Ahail) ye chlal) sa Agine Aulad) 4Dl lla AN duedl) dua )il

a9 dushll a1 b aeul) (Bgw pdi5e dad o Bl e cialaall gai 8 gl S @llis JaY) dash zsaill (38
(BN el i) iy (sine

iCluagilly miill) o
sl LS i) af it Koy
iaial) Bobai®¥) Chaial) Chdisag ali 5kieS agul) (Bow Hde dad Gn A Al Gulidl i) z3gall ]
o Aiie e (X3 Adaiil) ye choball X2 JaaY) Jadll 5l X1 JlaaV) Jadll il e laYI)
ARDL #3501 58 Ll 558 Dl Jishll sadl)
2 e GlaY)) Aiad) dalaidy) chuial Glidies gl aieS aea) G dad (pn Aiide Ll ADle gay .2
LY Algh 4l ADle agas 4 ol (X3 Adatl) ye chaball X2 JlaaY) sl il X1 JleaV1 adl)
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0 e (Gagandl agu) Gom dad o (X3 Al ye choball X2 Jla) sl mlll) e IS 3 o) 3
0.05 (e 8 Ligine (g5isn Yo (Sinag (s1)h

sad) e 10.05 e BT Lsins (e die (ssinas ouSe A A XT MV o) =l e ) el 4
e (3o Aol Aal) il

55 pgnd) (g Al ke Bage Ay (o CRASHy Lsinag Al el ECT Wil s aa ollad dabea ¢ .5
)il Lgiad oo (t-1) 85 e Ol SR dawas duia) 5538 S (& Cus gl Ja¥) (8 dslgal) 4iad

Apdgrad) el ASLeally ) Ggwo s o g palad) g Uaill 8jend) Glasy) =7

Ganyal) ASLaal) 8 agud) s o 55 ) alall (e b ddaiil) e pabiall saiy JaaY) ladl) i) gai ple (S
.z\gﬁwﬂ
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“Measuring the impact of financial policies on the Saudi stock market
during the period 1997-2022”
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Abstract:
This study aimed to measure the impact of fiscal policies on the stock market in Saudi Arabia during the period (1997-2022).

The study utilized both descriptive-analytical and quantitative methodologies. The ARDL model was employed, with the
dependent variable being the value of the stock market index, representing the financial market.

The independent variables were Government spending on GDP (x1) GDP (x2) non-oil exports (x3) The quantitative tests
revealed a cointegration relationship between the stock market index (dependent variable) and the fiscal policy impact
indicators (government spending on GDP, GDP, non-oil exports).

This signifies a long-term equilibrium relationship. The results indicated that both GDP and non-oil export growth have a
positive and significant impact on the stock market, while government spending on GDP has a negative and significant
impact.

The study concluded that fiscal policies in Saudi Arabia significantly influence the Saudi stock market.

Keywords: GDP Economic growth Stock market Oil prices Government spending non-oil exports.
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